
 

 

I HAVE CASHFLOW ISSUES – WHAT HELP IS THERE FOR ME? 
 
 

To support large businesses with cash flow issues, the government have launched 

the New Coronavirus Large Business Interruption Loan Scheme (CLBILS) 

which will provide a government guarantee of 80% to enable banks to make 

loans of up to £25m to firms with an annual turnover of between £45m and 

£500m. This will give banks the confidence to lend to many more businesses which 

are impacted by coronavirus. 

Loans backed by a guarantee under CLBILS will be offered at commercial rates 

of interest and further details of the scheme will be announced later this month. 

The scheme will be delivered through commercial lenders, backed by the 

British Business Bank. The Government will provide lenders with an 80% 

guarantee on individual loans for businesses that would be otherwise unable to 

access the finance they need. 

Lenders are still expected to conduct their usual credit risk checks, but this 

scheme allows them to specifically support business that were viable before 

the COVID-19 outbreak but are facing significant cash flow difficulties, that 

would otherwise make their business unviable in the short term. 

The new scheme will launch later this month and will support a wide range of 

businesses to access finance products including short term loans, overdrafts, 

invoice finance and assets finances. Facilities backed by a guarantee under 

CLBILS will be offered at commercial rates of interest. 

Businesses remain responsible for repaying any facility they may takeout. 

Am I eligible? 

This scheme will provide government guarantees of 80% to enable banks to 

make loans of up to £25m, offered to firms with a turnover of between £45m 

and £500m per annum that have been impacted by Covid-19 who are unable to 

secure regular commercial financing. 

https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/current-accredited-lenders-and-partners/


Your business must: 

1. Be UK-based in its business activity 

2. Have an annual turnover between £45 million and £500 million 

3. Be unable to secure regular commercial financing 

4. Have a borrowing proposal which the lender: 

a) would consider viable, were it not for the COVID-19 pandemic 

b) believes will enable you to trade out of any short-term to medium-term difficulty 

 Businesses from any sector can apply, except the following: 

 Banks and building societies 

 Insurers and reinsurers (but not insurance brokers) 

 Public-sector organisations, including state-funded primary and secondary schools 

 Employer, professional, religious or political membership organisations 

 Trade unions 

Facilities supported by the guarantee will be provided by participating 

commercial lenders. Once the scheme has launched, businesses should check 

the British Business Bank website to find out which lenders are able to provide 

the type of finance they are looking for. They should then approach a lender or 

lenders as they would normally. 

How do I access it? 

The new scheme will launch later this month and will be available through a 

range of accredited lenders, which will be listed on the British Business Bank 

website. 

Once the scheme has launched, there is likely to be a big demand for facilities, 

businesses should consider applying via the lender’s website in the first instance. 

Telephone lines are likely to be busy and branches may have limited capacity to 

handle enquiries due to social distancing. 

When can I access it? 

Further details of the scheme will be announced later this month. 

https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/for-businesses-and-advisors/
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/for-businesses-and-advisors/
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/for-businesses-and-advisors/


For more information visit the Government website.  

 

 
 
 
 
 
 
 
 
 
 
To support SME’s with cash flow issues, the Coronavirus Business Interruption 
loan Scheme has been introduced and is live now. Businesses can apply for loans 
up to £5 million, interest free for 12 months. Talk to your bank or one of the 40 
accredited finance providers. The government has provided lenders with a 
guarantee of 80% of each loan to improve availability of cash. The full rules are 
available at the British business Bank website.  
 
Larger Companies facing cash flow issues can access support through the 

Covid-19 Corporate financing Facility. Under the scheme, the government will 

buy short term debt from larger companies feeling the squeeze due to Covid-19. 

More information is available from the Bank of England. 

In response to feedback received since the schemes launch, the Chancellor is 

taking further action by extending the scheme so that all viable small 

businesses affected by Covid-19, and not just those unable to secure regular 

commercial financing, will now be eligible. This change is designed to enable all 

long-term viable businesses experiencing difficulties as a result of the 

coronavirus outbreak to access finance. 

The government is also stopping lenders from requesting personal guarantees 

for loans under £250,000 and making operational changes to speed up lending 

approvals. The government will continue to cover the first twelve months of 

interest and fees. 

https://www.gov.uk/government/publications/guidance-to-employers-and-businesses-about-covid-19/covid-19-support-for-businesses#support-for-larger-firms-through-the-covid-19-corporate-financing-facility
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/current-accredited-lenders-and-partners/
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/current-accredited-lenders-and-partners/
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/current-accredited-lenders-and-partners/
https://www.bankofengland.co.uk/markets/market-notices/2020/ccff-market-notice-march-2020

